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Agenda

1 Our investment approach

2 The Nest proposition

3 Member dashboard walkthrough

4 Q&A

Housekeeping

› Time for questions after each session.

› Please fill out the feedback form

› Slides will be sent out after the event

Housekeeping

› Time for questions after the presentations have concluded

› Please fill out the feedback form

› Slides and recording will be sent out after the event
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Elizabeth Fernando

How our investment approach sets us 
apart
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Source: Nest in numbers as of end December 2024

Nest key statistics 

£48.1bn
assets under management

1.2m
employers 

13.7m
members 
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Nest’s investment journey

£19 £827mn AUM £1bn AUM £2bn AUM
£5bn AUM

£7bn AUM
£10bn AUM

£17bn AUM

£27bn AUM

£40bn AUM

£48bn AUM

£49bn AUM

£69bn AUM

£80bn AUM

£92bn AUM

£104
–161bn AUM

2011 2012–2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029–2033

› Single year 

gilts

› Direct real 

estate

› Sterling 

corporate 

bonds

› Emerging 

market bonds

› Short 

duration 

bonds

› UBS Climate 

Aware Fund

› High-yield 

bonds

› Commodities › Global IG 

corporate 

bonds

› Private credit

› New climate 

change policy

› All funds are 

tobacco free

› Northern 

Trust climate-

aware 

strategy

› Private 

infrastructure 

fund with 

CBRE 

Caledon and 

GLIL 

Infrastructure

› Octopus 

Renewables 

› Private Equity 

mandates 

with 

HarbourVest, 

Schroders 

Capital 

launched

› Derivatives 

fund with 

Amundi

› Timberland 

procurement 

› First 

contribution: 

£19

› 7 building 

block funds:

› Thematic 

equities 

mandate with 

LOIM

› Timberland 

mandate with 

Cambell 

Global 

Creation of

Nest InvestAll pooled funds, externally managed

80% of assets in segregated accounts and externally managed

Target of 30% of assets in private markets 

› Becomes 

shareholder 

in IFM

› Global 

Infrastructur

e Debt 

mandate 

with IFM 
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Additional fund choices

Nest Lower Growth Fund
For a conservative approach to risk

Nest Higher Risk Fund
For potentially higher returns

Nest Ethical Fund
For those with specific values and beliefs

Nest Sharia Fund
For investments compliant with Islamic law 

Nest Guided Retirement Fund
For qualifying retired members

Nest Retirement Date Funds
Flexible funds that adapt to your changing needs over the years

Nest Post Retirement Date Fund
For qualifying retired members
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The Trustee’s overarching investment objective for the default strategy 
is to:

Deliver the best retirement income for as many as 
possible 

› Grow member savings faster than inflation after all charges during a 
member’s working life

› As a member approaches retirement invest to deliver a predictable 
retirement income.

› Provide members with a smooth transition between their working and 
retirement years.

› Deliver similar outcomes for cohorts with similar contribution histories 
and similar ages

Nearly 50 single year target date funds 

Nest Retirement Date Funds
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Five portfolios to deliver the objectives

Long-Term Stable 

Growth

Provide steady growth 
while reducing risk of large 

falls in value 

Target return: 
CPI +1% after charges

Capital Preservation

Maintain the nominal value 
of members pots (cf bank 

savings account) 

Target return:
 > BofE base rate

Higher Growth

Deliver strong real capital 
growth for members’ 

contributions

 

Target return:

> CPI + 3.5% after charges

Income Seeking

Reliable nominal income to 
provide a wage in 

retirement

Target return: 
Portfolio yield > 2.5% 

Longevity Protection

Income security beyond 
the age of 85

Target return:

Hedge future annuity 
prices
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Member journey

› Blends the portfolios in different 

proportions over time to reflect 

changing priorities

› Takes advantage of younger 

members long investment 

horizon

› Provides a seamless journey 

from saving to retirement

› Is flexible and can adapt to future 

research

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

22 23 24 25 26 27 28 29 30 31 32 33 34 35 36 37 38 39 40 41 42 43 44 45 46 47 48 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68 69 70 71 72

Member Age

Long-Term Stable Growth Capital Preservation Higher Growth Income Seeking Longevity Protection
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How the funds work

Longevity Protection 

portfolio

Illiquid Stable Growth 

portfolio

Nest 2068 

Retirement Fund

Nest 2040

Retirement Fund

Nest 2023

Retirement Fund

Capital Preservation 

portfolio

Higher Growth   

portfolio
Income Seeking 

portfolio

Commodities
Global 

investment 

grade bonds

Sterling 

corporate  

bonds

Emerging 

market debt

Climate aware 

global 

developed

and emerging 

market 

equities

Low risk 

sterling 

liquidity

DerivativesThematic 

equityUK property
Infrastructure 

equity

Renewable 

infrastructure
Private equityTimber Private credit

Data accurate as of October 2024.
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Source: Data as at end December 2024 (Nest 2040 Retirement Fund)

Note: A proportion of the foreign currency exposure is hedged in our developed market credit funds, global developed equity fund and our private market funds. 

We’re truly diversified, with investments in a broad range of global markets

Our 2040 Retirement Date Fund now

Equities

44.2%   Climate aware global developed equities - GBP hedged

4.9%   Climate aware global emerging market equities

3.2%   Private equity

0.7%   Thematic equity

Growth Credit

4.0%   Emerging market debt

4.0%   Global high yield bonds

3.2%   Private credit

Real assets

6.3%    Hybrid property (UK direct & REITs) 

2.5%    Infrastructure equity

2.3%    Infrastructure equity – renewables

0.8%    Property Income

0.1%    Timberland

Investment grade bonds

7.5%    Global investment grade bonds

4.3%    Sterling corporate bonds

3.4%    Short duration UK investment grade bonds

1.0%    Short duration investment grade bonds

0.4%    Short duration GILTs

Alternatives

0.9%    Commodities

Cash

6.0%    Low risk sterling liquidity

0.3%    Derivatives – Collateral Account
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Source: Nest quarterly investment report, as at end of December 2024

Nest 2060 Retirement Date Fund

Foundation phase

Investment performance as at end of December 2024

Nest 2040 Retirement Date Fund

Growth phase

Nest 2024 Retirement Date Fund

Consolidation phase

12.1%

4.4%

7.1%
8.0% 8.3%

5.6%

8.8%

7.7%

6.2% 5.9%
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30%

1 year 3 years 5 years 10 years Since
launch

Annualised total return net of Nest annual
management charge

Benchmark: CPI + 3%

7.9%

2.7%

3.9%

5.6%
6.5%

2.6%

5.6%

4.6%

3.1% 2.8%
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launch

Annualised total return net of Nest annual
management charge

Benchmark: CPI
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Source: Nest quarterly investment report, as at end of December 2024.

Nest Higher Risk FundNest Ethical Fund

Growth phase

Nest Sharia Fund

Investment performance as at end of December 2024

29.0%

11.4%

16.7%

15.5%
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0.6%

5.8%
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8.9%

5.6%
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6.2% 5.9%
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Source: Corporate Adviser Pensions Average (CAPA) data showing five year annualised gross returns and levels of risk for the main default fund(s) of each provider for the asset mix for a member 30 years from retirement age. 

Data as at 30/09//2024. Corporate Adviser’s Master Trust and GPP Default Fund Report shows top 10 providers by assets under management as: Legal & General, Aviva, Scottish Widows, Aegon, Standard Life, Fidelity, Nest, 

People’s Pension, Mercer and Royal London.

We are achieving returns broadly in line with the market average and doing so at significantly lower levels of investment risk.

Nest’s investment performance within the market

Aegon Master Trust 
BlackRock Lifepath Flexi

Aviva Master Trust 
& GPP - My Future 
Universal strategy

Fidelity

LGIM - Lifetime Fund 
(formerly TDF) 
(Master Trust) Mercer Master Trust

Nest

Royal London - Balanced 
Lifestyle Strategy 
(Drawdown) (GPP)

Scottish Widows - PIA 
Balanced (Targeting Flexible 
Access) (MT&GPP)

Standard Life 
Sustainable Multi Asset 
(AP) Universal SLP

The People's Pension - 
Balanced Profile

Corporate 
Adviser Pensions 
Average (CAPA)

Top 10 Providers
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Key takeaways

Nest’s scale and growth allows us to:

Profit-for-member 

scheme with an expert 

internal team focused 

on member needs and 

member outcomes

Negotiate fees with 

external managers so 

members retain more 

of the performance

Access a wide range of 

asset classes including 

private markets

Engage with investee 

companies to bring 

about real world 

change
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Award-winning investment strategy
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David Knight

Strengths of the Nest proposition
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Nest in Numbers

13.7m
Total members

1.2m
Employers who have chosen Nest

£48.1bn
Assets under management

40.1k
Intermediaries using Nest Connect to 

support employers in auto enrolment

6.9k
Net new employers joined Nest on 

average each month

Source: Nest performance as at the end of December 2024
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Nest overview 

Delivering easy-to-use systems that minimise impact on your business

A digital pension scheme Research Led Not for profit and run in the 

interests of our members



Nest 21

Nest driving change

Target 

date funds

Simple choices 

and no regrets

Constant 

monitoring and 

improvement

Do it for me

Default choices 

that are built on 

experience

Workers get one 

Nest pension pot 

for life
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Retirement investment solutions

› Provides a sustainable level 

of income

› Considers requirement for 

emergency savings

› Available from age 60 for those 

with £10,000 or more  

› Works for employees who have 

built up large funds too

› Fully flexible

› Retains same charges as when 

contributing 

Nest Guided Retirement Fund
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Helping you support employer and members

Adviser support Member supportEmployer support
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Andrew Oldacre

Member dashboard walk through



Nest 26Employer Webinar
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Pot value



Nest 28

My account
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Investment and fund contributions
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Contribution history
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Regular top up contributions
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Managing beneficiaries – start of the journey
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Managing beneficiaries – end of the journey
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Useful links and educational articles 
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Fund choices
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Fund switching and comparing
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Transfers in
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© Nest Corporation 2024. All rights reserved. 

This information does not constitute financial, investment or professional advice and should not be relied on.   

We do not make any personal recommendation or give advice to employers and their workers or third parties on how to make investment decisions. If you are considering using Nest you 

should consider talking to an appropriately qualified professional. 

We do not give any undertaking or make any representation or warranty that this document is complete or error free. We do not accept responsibility for any loss caused as a result of any 

error, inaccuracy or incompleteness. 

Any form of reproduction of all or any part of these slides is not allowed. 

Any links on these slides to other websites and resources provided by third parties are given for your information only and we have no control over, and cannot take any responsibility for any 

loss caused to you by, the content of those sites or resources. 

The Nest trade marks and trade names used above are owned by Nest Corporation and should not be used in any way without our permission. 201 10/24 
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