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Development of new retirement products and services
A more complete retirement offer and stronger later-life support for your employees.

>

Nest is continuing to invest in new retirement products and services, helping you offer stronger support to employees as they

move towards and through retirement.

» Starting with the introduction of flexible access drawdown...

e
-

Nest

Who: Members aged
55+ with £5k+ pot
size, especially those
who want to access
tax-free lump sum
and flexible income
options.

Why: Members want
flexibility, clarity and
tax-efficient access.

o )

What: Flexible
access drawdown is
a way for members to
take up to 25%
tax-free cash in one
go and draw income
as needed while the
rest stays invested.

BB~ When: Launching Q4

2026

Why does it matter to our members?

Flexible access drawdown allows members to
consider all their retirement options in one place at
Nest.

A way for your employees to access their pension
savings more flexibly in retirement.

They can choose how and when to take money - as
lump sums, a regular income, or both.

It is widely understood and a common method used
to access their pension savings.




In detail: Flexible Access Drawdown

What is Flexible Access Drawdown? Why does it matter to our members?

e What: Flexible access drawdown (FAD) allows Flexible access drawdown closes the loop for our
members to take up to 25% of their pension members and allows them to consider all their
pot tax-free while leaving the remainder Retirement options in one place at Nest. It is widely
invested to access in the future as regular understood and a common method used by
income payments or single lump sums members to access their pension.

‘ When: Members must have reached the It enables members to access their tax-free lump
minimum pension age (currently 55) to be sum without triggering issues around future
eligible, unless they have been granted early contributions or tax impact.
access on the grounds of ill health We are including several items with the FAD

BWhy: Drawdown gives members the delivery to ensure our members get the right
flexibility to manage payments from their outcome:
pension pot to suit their needs; although as 0 Refreshed Retirements experience

payments aren’t ‘guaranteed’, their pot may may
not last if they live longer than expected or take
out too much.

A tool to manage and set income when
utilising FAD

Fully refreshed retirement communication
strategy; and

e Update and refine all processes.

Nest
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723k members will be able to
access FAD on launch*

Our new journeys, tools and
comms will improve outcomes
for 2.3m members*



In detail: Flexible Access Drawdown

Members need to be equipped with the tools and functionality to manage their income in retirement

Key changes being introduced for our members

» Transformed digital experience; new presentation format to A B,
options & accompanying information, new ‘planning’ pages to e B - RO e
support financial & wellbeing planning, new format to member = BT S S S
dashboard for members in drawdown T P T T oSS =S

» Transformed communication experience including refreshed - = R e . W S e
‘Wake-Up’ and road to retirement engagement == = =l = = r e
communications =" @ e W e | s

. § = i = \\\\\\\\\\\\\\\\\\\ ———————————— - \m'\r; oy

* Introduction of a new drawdown calculator to enable g - RS
members to manage their money, before and after entering — S -—f:}'-if.; - e
drawdown = = ® == — ® S5

* Introduction of push payment functionality, to allow regular = RS
income payments to be made proactively to members once
setup

* Introduction of income management functionality to allow
members to start/stop income, manage banking information,
see past and future payment activity

Nest



In detail: Flexible Access Drawdown

Members need to be equipped with the tools and functionality to manage their income in retirement

Digital Experience

Your options for taking money

There are several ways for you to take money from your pension pot. In most cases you'll need to be 55 to start toking money out

This will change to 57 in April 2028

Money in your Nest pension pot

£8,000.00 o

as of 6 August 2025

Your Nest Retirement date is 9 September 2040, when you'll be 70,

Change your retirement date

Your estimated tax-free cash

£2,000.00

The omount shown represents the 25% of your Nest

pension pot you con toke s o tax-free mp sum

subject to imitations,

Give your pot the chance to grow

qﬁ’. Combine your pension pots

Do you have other pension pots? Transferring them into Nest is
simple, and il be eosier to manage oll your pots in one place

Transfer in a pension

Your options

Withdrowal

Take all your money at once
Take your entire pot In one go os a cash
lump sum, up to 25% is tax free.

Take all of your money

Compare your options

4 Leave your money invested for longer

Leave it where It is

o

Flexibly access your pension
Take up to 25% of your pot tax-free, then
take the rest as income or lump sums

whe

Drawdown

ever you want.

Explore drawdown

Take all of your money at once  Flexibly access your pension

Withdrawal

How it works

sum
For people Full control
who want

Youcould get  £2.000 tax-free cash
on estimated  £6.000 taxoble

Tax-free cash
income

Guaranteed

income for life

Potential to
grow

Con have
one-off

payments
Con have
regular

payments
Con leave
money to

loved anes

Take all of your money

Nest

Drawdown

Withdrow oll of your pension as a lump  Leave your pension invested and take

what you need

Flexdbility

£2.000 tax-free cash
£6.000 to use in the future

Up to 25% is tax free, the rest taxed as  Up to 25% tox free, the rest is invested

for taxable income.

Explore drawdown

1f you don't want to take your pension yet. you can simply leave it
where it is 1o give it o chance 1o grow

Ho

Get a guaranteed income
Take up 1o 25% of your pot tax free, then
buy an annuity with the rest

Annuity

Learn about annuities

Get a guaranteed income
Annuity

Buy a guaranteed income for life or
fixed term

Certainty

£2,000 tax-free cash
£6,000 to buy an income.

Up to 25% i tax free, the rest taxed as
income by your provider

v

Typicolly only with certoin annuity types

Learn about annuities

Planning for your financial future

Before moking any pension choices, it's importont to consider how much money you're
likely to receive, and how much yeu'll need to spend. You should also think about how
wour life might change once you start winding down from work,

Taking meney from your pension might alse affect how much tax you pay, and may als
reduce your payments if you're receiving means-tested benefits.

How much could you get at retirement?

We'll help you figure out how much money you're likely
to hove in loter life, from your State Pension. other

pensions and savings.

Work out what you might receive

How much do you need in your pension

pot?

Think about how much money you might need to spend
in once work slews down, using some figures from

independent experts,

Think about what you'll need

Adjusting to retirement

Cansider how your life might change when your job isn't

the main focus of your days.

Consider your life in retirement

Your pension and tax

Understand what's tax-free, what you'll have to pay tax
on, and what could push you inte a higher tax band.

Understand pensions and tax

If youre receiving means-tested

benefits

Taking money from your pension can reduce the amount
of means-tested benefits you get. Discover the potential

impocts before you toke money out,

See how your benefits might be offected

How much could | get at retirement?

In this page:
Check your State Pension forecast

Check your private pensions

Work out how much you might get
th this matters

Summoary
We'll help you figure out how much money you're likely to have in later kfe. from your
State Pension, other pensions and sovings.

Knowing what you're Bkely to receive once work slows down con make o real difference,
Even a rough idea helps you feel more in control and gives you confidence about the
cholces aheod.

You don't need to have ol the answers rignt now, But taking some time to see the full
picture can make things feel ¢ bit more mancgeable. Doing this every few years,
porticulerly i your circumstences chonge, helps you stay on top of things.

1. Check your State Pension forecast

For many, @ large part of their retirement income will be from the State Pension. This is
poid by the government and is separate from your workplece of personal pension

Full State Pension for 2025/26
Receive £11973 a year You'll need 35 years
or £230.25 o week of Natienal Insurance contributions

You con check how much you'n using the government's forecast too!

it will show you:
« when you'll reach State Pension age
o now much you're Fkely to receve each week
 whether you heve any gops in your Notionol Insurance record ond how to top them up,
f needed

2. Check your private pensions
Your Nest pension

The best way to soe haw much you've got now and how much you could get in the future
is by using our pension cofcylotor.

Flexible income pot

Manage your drowdown income, view your cosh withdrawaol history and keep your
bank details up to date.

Your flexible income pot value is

£8,000.00

as of 20 September 2025

View cash withdrowal history

Your monthly income
Mext payment date Edit your monthly income
1 October 2025

Monthly income
£100.00

Payment sent to occount ending
4321

“four pot could last until
1 April 2045, when you will be 85

One-off payment
& Taxable one-off payment

Take o lump sum of £100 or more from your flexible income pot,

ke a ene-off payment now

Calculate your income

Flexible drawdown calculator

Use our calculater to check how much you could toke os
a regular monthly payment, and haw lang your pension
pot might last.

Explore drowdown calculator

Check if you have to pay tax

Wisit the HMRC website to help you understand how much tax you need to pay of if you
have queries about your tox code. You can olso call them on 0300 200 3300,

Visit the HMRC website @



In detail: Flexible Access Drawdown

Members need to be equipped with the tools and functionality to manage their income in retirement

Communication Experience — Wake up Pack

Mr. Firstrome Secandnome
Difigenta Ltd
Lynch Woad

20 March 2025

Hela Ainsley,
Member: Ainsley Kemp
Nest|D: MEMOTIDS2384

You have & months until your Nest
refirement date. Thal's the date we thint
you'll sfort faking your money from.

Whether you're about o fake your Summary
maney or want to leave If whera It i,
we're hare fa make it easy for you to Hew much Is In yeur pt:
work out yeur next steps and manage £5,293.20'
YOU peEnsion savings.
25% of this is your fox-free ollowance:

Are you retirement ready? £1,23486
E Get your quastions

® answersd, and explore ‘Your Nest refirement dote

refirement Nest Lower Growth Fund

Please sconthe GR code with the comera
on your smertphone or tablet

Taking your meney out

Mot oll of these aptions are available to you bosed on how much you've got inyour Nest
pendan pot. You can uniock some of them by 1OppINg up your pof ar fransierring oier
penton potsinto Nest

We don't payyour pansion autemeficaly, so yeul nesd s pick an option to receive your
monay.

There's more detail in fhe Taking your money out of Nest’ booklet which you con download
atf i g gy y-out-of-nest

+ Take some of your money: If you have between £3,000 and £5,000 in your po, you con
take your pot in several lumg sums. You'll receive 25% of each payment fax free, with the
remahing 75% of each paymen subject fo income fax, This Is known asuncrystalised
fundis penzan lump sums (UFPLS)

+ Flexibly access your penslon: [fyou have miere than £5,000 in your pot you can take
your pension pot when andhaw you cheose, whether you wark lump sums, @ regulsr
income, of bofh, This includes yeur 25% tax-free lump sum. This is known s flexibie
azces drawdown

« Take all of your money: You con take your pensicn pat in one mp sum, Useally the first
25% of your pot s paid fo you fox free, The remalning 75% is subject I income fas,

Get & gueranleed income: An onnuly pavs you on agreed income for fhe rast of your

lita or for a fixed period. We dorft offer annuifias, but wa can transfar your monay to an

froney lo st Ihrough refirement You need 1o be af least 60 and under 70, ond have
more Hhan £16,000 in yaur pot for thi ogtion

What about tex?

Whichever opfion you choose, you con usually toke up to 25% of your Nest pension potas o
tanefree lump sum. The remainng 75% is subject o income fax

@ 15% 03 o fox-lree lump sum
E132530

@ 75% is subject to income fox
£5293.20 E396990
Tota

When you ke your money oul, well deduct the taxand pay it shaight lo HM Revenue and
Customs (HMRC) bosed on the tax code we have for you However, you should check
whether you've paid foo much or too litle based onyour total income and personal tox
allawante ol govuklestimate-income-tax

Things to consider

Like any iwesiment, the tofal inyour pension pot can o up of down deperding on how

he: financial markels cre performing.

f you're foking a Iot of money at ance, it's worth thinking about whether you'l have fo
Bty o higher ate of incomz kax than usual,

ff you have any debt or receive menns-fested benefits, then toking money out of your

Your lump sum allowence

The mazimum you con take eut fram el your persoral pensions, without paying any fax, is

Get help from Independent experts

We recommend you book o free oppaintment wiih Pension Wise os early
as possble. Ifs an imparfial service that ofers guidance on pendans and
fax, incuding the difierert ways you can take your money. We'll ask you
whther you'viz Spokan 10 e when fou're SeIling U your Jayments.

Vist moneyhelper.orguk/pension-wise or coll them an 0800 134 3944 to

a of thair persion sparialits.

e
Kind regarcs,

The Nest Pensicns team

Your details

National Insurance number and date of birth

National Insurance number

Date of birth

DD MM Yor vy

Bank details

The account detfails should be for a valid UK current account thot's held in your nome.

Account holder's name

Ihe different weys you 12 Moy 2026 annuly provider of your cheice pension migh! impac hese, For mare informalion aboul fis, speck 1o lhe Cilizens
0N Tk your money out Advice Bureay of citizensedvice.orguk or o Pension Wise, We hove a GR code for them
at nestpensionsorguk/ Your money s nvested e + Nest Guided Refirement Fund: We'l morane vour persion savings for you, heloing your on e NExt poge. Account number

SOOLEEED

i + Transfer mansy Into orout of Nest: 1ou con ironsfer money from of Info onolher i £268,275 This is the kmp wwm allowanca sst by e govemment
Want to leave your money where it ist provider if vou wish, We worft charge vou for ihis, bub wour other provider might Whan ifs fime fe fabe 2t your money; e aetval vaue of yeur persizn pot could be difrent from tha amourt Sort code
Your maney — If you've ciready used ol of your lump sum clowertce, then your whoe pension pot wilbe on s st ment Tis s becouse the amountyou gel wille besed an e volas of yourpot e e we oy )
| . N o o This sl chaange i wa gel anylas condrbufions b your pol o if e vl of your fnd geaa io oe dow

You can leave your money inyaur Nest pension potuntl you need it In fach, you can keep To see e exact oplions thol cre aralloie 10 U besed on how much s In you pe, log in tawed a3 Income When we recelve your request, well letyou knaw If his cpplies toyou
topming up your pot thraugh work or persenal conhibutions. B af nestpensians.rg.uk/lagin. You can use cur calculators and focls fowork out how each = 1 Maut Carpesation 2026 All ights rsearved. Any form of raproduchan ol ol o ny art of it malerial  nt :

= sption oflects your payments, any bax thal you might have to pay, and how long yoor allowed, This communicaticn does naf consfifute fnonial investment, or professiond advice and should not be &
If you hovert startac baking yaur meney by 17 May 1024, well auamaticaly movs it fo tha maney wil lost oo on Wa dont mabie oy persandl rozommendation or gha ndicg on Inweelment decisons fa ampkrars, Bank/building scclety name

Nest Post Refirement Fund. This fund is for people who plan fo fake their money aut soon. It
ks less Investment risk so 1ts protecied flom big falls in vaue, but I's olso less likefy to
grow:

1f wou wart be baking vour meney this vear then letus know by legaing inand changing
your Nest retirement date, This wil make your money wark hordes, with the aim of giving you
mora ta retia on. Yeu can alsa invest yaur penzion i o difiorant Most fund

Mene Hall Lynch Woed Busness Pork, Peterbarcugn, PE2 6FY

Nest

The quichest and sasiest way bo sl up yaur payments is hrough your anlire account.

@ Nast, Neng Holl, Linch Woog Busiress Pork, Fetertorcugh, FE2 6F1

8 reslpersionsorgik H

@ Hasl, Neng Hal, Lynch Wood Busress Park, Petelbarough, PE2 67

PR — I

thak wartars, ar thicd patties.

Thevahve of ivestments may o down o wellas up ondlihe return of your investment is rot quarcrteed. You
haceaes tha mermy in e paeicon ik yeue 56 (57 from A 6 J028) Tax bemahts ore &
jepenl o0 your personcl crcunsarces, Any projechins gvenare on esinate and nof o guaranies W
il v ary e ke ey regesanlation cr weerenty Bt this ot s ecrplits

o nat aecept responsbiity for ary loss coused as 0 fesul of gy BT, INGOCLIOCY Bf InCOmpE

Thisdocument s shitly confdenticl and s aniy ntandec o be uses by fhe intendad recigient. I you hove
rcavad i In ey, Dlease contct ha sender and destoy fimmeiatary oftar

@ Hest Nene Holl L

& sesfpersioscrguk

1 Wood Business Pork, Patero

Building society roll number - cptional, up to 14 digits

Do not use this field to enter your card number or any other personal details.
It's only for your roll numzer if you have one.



In detail: Flexible Access Drawdown

Members need to be equipped with the tools and functionality to manage their income in

Communication Experience — engagement examples from age 50 onwards

Mr. Firstname Secondname
Diligenta Ltd

Lynch Wood
PETERBOROUGH

PE26FY

28 March 2025

Hello Ainsley,

You're currently saving into your Nest
pension pot from your job with
[EMPLOYER NAME]. You've saved
£5,293 so far. Now you've turned 50, it's
time to start thinking about how to take
charge of your pension.

Who we are

We're Nest - here to help you build the
biggest pot you can, so life can be as
fulfiling as possible once work slows
down.

We're the UK's largest workplace
pension scheme. Our purpose is to
serve you, our members. That's why we
keep our fees low, and do everything we
can to grow your pension pot.

We've won awards year after year for
how we manage people’s money.

Take charge of your pension

Member: Ainsley Kemp
Nest |D: MEM011092386

Summary
How much is in your pot:
£5293.20

At retirement, you could get:
£95 every month®

Your annucl management charge:
0.3% of your pot value per year
Your money is invested in:

Nest Lower Growth Fund

Your Nest retirement date is:
12 May 2026
N years left

It's really worth getting familiar with your pension now, even if

retirement might still feel a long way off

We'll go through the basics here, but there’s lots more information
on our website. Visit nestpensions.org.uk/retirement so you can
understand if your pension’s on track, and to plan ahead.

Please scan the QR code with the camera on your smartphone or

tablet.

9 Nest, Nene Holl, Lynch Wood Business Park, Peterborough, PE2 6FY

@ nestpensions orguk

Nest

What your pension’s for

Your Nest pension helps you put money aside for the future. You pay into it now so
that you have savings to use when you're ready to wind down from work. It's separate
to the State Pension.

How your pension builds

Every time you contribute into your pension, your money usually gets topped up by
your employer and the government. Pensions are the only way of saving that boosts
your money like this. Here's an example:

- 0-0:-0

What you Amount Amount you Total paid
putin your get from tox info your
employer relief pot
pays in

We charge 1.8% on each new contribution into your pot

Most people get tax relief on their pension, but some don't. If you're not sure, go to
govuk/t your-private-pension to see if you're eligible.

Wait, so is this really free money?

In a way, yes. Employer contributions and tax relief are money that go directly into
your pension, on top of what you personally pay in. That's what makes saving info your
pension so powerful

Banks save. Pensions build.

The cost of living keeps going up. Often, the interest you get from a savings account
doesn't keep up, so your money’s actually losing value.

We don't just save the money in your pension, we invest it. That's because we want to
grow your money by more than the rising cost of living, so you have more money put
towards your future.

@ Nest, Nene Hall Lynch Wood Business Park, Peterborough, PE2 6FY

@ nestpensions.orguk 2

-

How to make
a pension
plan

Your pension details

How much is in your pot:

£5,293.20"

. 9 years
until your Nest retirement date

Hello [First name],

Your 50s are a great time to take charge of your pension
— but how does it work? And how do you know if you're
saving enough?

Make a simple pension plan
1. See how much you're likely to receive from the State
Pension, other savings, and any other private
pensions you have - even lost ones.
2. Work out how much you might spend day-to-day onci
work slows down. We'll help you predict your future

spending, based on research from Pensions UK.

3. Use these figures to check if your pension is on track

Make your pension plan

Extra money
in your pot.
No extra cost
to you.

Your pension details

How much is in your pot:
£5,203.20*

. 9 years
until your Nest retirement date

Hello [First name],

Did you know that every time you contribute into your
pension, your money usually gets topped up by your

employer and the government?

Pensions are the only way of saving that boosts your
money like this

Wait, so is this really ‘free’ money?

In a way, yes. Employer contributions and tax relief are
money that go directly into your pension, on top of what
you personally pay in.

Most people get tax relief on their pension, but some

don't. If you're nol sure, check on gov.uk/tax-on-your-
private-pension to see if you're eligible

- ©0-0-®

What you Amount Amount Total paid
putin your you get into your
employer from tax pot
pays in relief

retirement

Understand

Take control of your pension
The best way to keep track of your money and to
manage your pension is to log in. You can see how it's

growing and top up your pot if you'd like to put maore
towards your future.

Reasons to log in
Track how much you and your
employer pay in

Bring all your pension pots together
in one place

Work out how much you might get
when you retire

Tell us who should get your pot when
you die

*This value isn't guaranteed. It can go up and down
based on fund performance

Like all pension providers, we charge a small fee for
managing your mongy. There's a contribution charge of
1.8% on each new contribution into your pot and an
annual management charge (AMC) of 0.3% on the total
value of your pot each year.



In detail: Flexible Access Drawdown

Members need to be equipped with the tools and functionality to manage their income in retirement
Member planning — drawdown calculator

Flexibly access your pension

Take your pension pot when and how you choose with flexible access drawdown.

Withdrow lump sums, set up a regular income or both, as well as taking up to 25% tox

free cash.

Money in your Nest pension pot

£6,000.00 ¢

os of 6 August 2025

Estimate using your current pot value

£1 500 tax free cash poid to you,
‘fou could toke £50 a month before tax,
which could lost until you're 85,

How can | take my money with this option?

Yau can take your meney in any of these ways, or any combination of all thrae.

¢
Take your tax-
free cash

« Toke up to 25% of
your pension pot
tox-free,

« Leave the rest
inwested for future
use.

Set up a regular
income

 You can set up
monthly payments of
at least £60, like o
solary.

« Payments can be
changed or stopped
atany time.

See how much you could get

Nest

Take money
when you need it

» You decide how
much you want to
take, and when.

« Toke a lump sum of
at least £100 as
oftenasonce o
manth.

Flexible drawdown calculator

Use our colculator to check how much you could toke os
a regular monthly payment, and how leng your pensien

pot might last.

Explore drawdown calculator

Through the step-by-step process, you can provide inputs for the calculator and see how each step
makes a difference.

0 1 3 ‘. s

Taudrre cosh \onthiy Fenme Stote Pensan Other income smrces Your resuits
Yourchokces i oppeor  Yourchokes wiloppsor  Your chokces wil oppeor  Your chokcess wil appecr

[ here here we

Tax-free cash
What happens to your pension pot?
Your inputs
Before you take oty maney
MHow muh tax-free cash da you need?
Your Nest pension pot
©® At of my tax-free cosh at age 66
26% of your cumint pot velue & =R
EL500 ot
£1500 3
Age you'd ke to toke your tax.
i
oy £6,000
I yows cheose o future oge, we'l 1500 of this ¥ tax free (29%]
wxtmate the progected voue of your
pension pot Al of your money s I one pot

ftar you v chosen fusible access drrwdomn [at oge 66)

Your grojected Nest pension pot
)
() Some of my vanfrae cosh Yeur Mest pennicn pot of £4500 il be

<pit o two pote

Flacln income Savings pot
pot

Tax-free cash paid
inlo you bank
account

14,500 10

vl b wufect o ez

Towakbe ncome and  Future contritutions

ith sum peaymunts o here
come dom thvs pot

for you. For every £1 tox

Through the step-by-slep process, youl can provide ipuls for the calculator and see how each step
makes o difference.

(] 0
aeren rmsh ety e
o sekechd et choiess wil qppear
Tk £1. 500 (Full 25%) i
ot
/£ Eit
Menthly income
Your Inputs

Whet €0 pou wor kil

() et it b e
aw

(8) cheann en cmaet ol s how
lary my e oot vl lest

Hi e sty incsi o
you nessed
Wirisum 50

w
This wil gie vou m crnua icome
B ER00 b L Wi | T 1

wrk cut aw long mur ot ey logt

bafors 't nna v

Whien waould youlke your

e T

() it s s sl s b
muth inema el gt

3 i v
s CEnar NEome sy o TS
fourchokeswllapoer Your choces wil spesr
hrs o

Your resufts &

B hoess mmmary B8 Pansion pat sumimery

Results:

et reguker incomar  Morithly resme of £50, oreualy 50, fon
e BE i pitimeted 1 Gtuntd ye' 71 i
0

[T p—————]

Through the slep-by-step precess, you can previde inpuls for the
caleulsttar and ses how sach step maked a differsnce,

& -]

A prnh enthlye neog

o' Yo' You've

walarivd epincied fr—]

Tokig {1,500 60 manthly Fll Gt

{lull 3% al income Pinsion

wn Tharng ot B

# Edit B # Fudi

Calculator summary
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Nest: unlocking the power
of scale
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Our size

14m

members

Data as of May 2026

_
512,000

employers

£

£67.9bn

assets under
management

14



We are growing

£713m 10,000 £8.6bn

new

Qo net Total annual
contributions on new contributing £26m

average per contributions

month employers joined Average daily

per month inflows

Sources: Nest Annual Report and Accounts 2025/26
Nest 15



Projected size by 2030

£100bn

projected assets under management
by 2030

18m

projected members by 2030

2025 2026 2027 2028 2029 2030

Sources: Nest 2030 corporate strategy and analysis. Figures are projections.

Nest 16



Our investment journey

First Single year Emerging  UBS Climate Global IG New Northern Private Thematic Becomes
°°“t';:’gt'°": gilts market Aware Fund corporate cimate  Trustclimate-  Equity equities 10%
Direct UK bonds High-yield bonds change aware Derivatives mandate with Sharth“zlder !
Real Estate Short bonds Private policy strategy Lol
7 building . . : Fund
block funds: Sterling duration Credit All funds  Infrastructure Timberland i sl
) Cash corporate bonds Gl and Sukuk migration to
» UK Inflation- SRS to?acco Renewables Neriar T
linked ree
government
bonds
» UK
conventional
government
bonds
» Developed
market
equities 80% of assets in segregated accounts and externally managed
» Diversified
beta
, Sharia £61.2 AUM
equity
» Ethical
equity All pooled funds, externally managed £48bn AUM
Creation of £40bn AUM
Nest Invest
I £27bn AUM
I
I
I £17bn AUM
I
I £10bn AUM
£7bn AUM |
]
£19  £827mnAUM £1bn AUM  £2bn AUM |

Nest

Provide
direct loans
to US mid-

cap
companies

Late-stage
venture
capital

£62.4bn AUM

£92bn AUM

£80bn AUM

- Private Market Assets

£104
-161bn AUM

I T
17



The pOwel' 01 @ More sophisticated in-house capabilities
of scale

02 = Better deals with external fund managers

P. More sophisticated investment
03 “ opportunities for ordinary pension savers

04 O Access to private markets

05 More influence in markets and
corporate governance




Leveraging scale



Why private markets?

o |

e

Long-term growth

"%

-‘

\

Small companies —

Access to innovation

opportunity for members growth opportunity

Nest



Who are we partnering with?

Private equity

Diversified credit R bl
including global SHEERIEs

corporate loans

HarbourVest
Schroders BIackR(_)ck Octopus Energy
IFM Investors wney BNP Paribas Generation

IFM Investors
Crescent Capital

Infrastructure
Real estate

IFM

GLIL
CBRE Caledon Napier Legal & General Asset BTG Pactual

Investments Management Campbell Global

Timberland

Nest 21



Spotlight: IFM partnership

Strategic partnership and ownership stake * February 2025

Nest

About the partnership

)

10% stake alongside 16 Australian
superannuation funds

Launching three new IFM strategies:
infrastructure equity, infrastructure
debt and private equity

Focus on UK real assets: Argiva, M6
toll road and Manchester, Stansted
and East Midlands airports

Source: Nest press releases, 4 February & 20 May 2025

10%

Ownership stake in
IFM Investors

£450m

Seed commitment to a new
European infrastructure debt
fund

£5bn

Nest's intended
investment through IFM
by 2030

£200m

For climate transition
technology opportunities

22



Growth of private market investments

£12bn

£10bn
£8bn
£6bn
£4bn IIII

£2bn IIII
IIII|||III||||III

Q12020 Q22020 Q32020 Q42020 Q12021 Q22021 Q32021 Q4 2021 Q12022 Q22022 Q32022 Q4 2022 Q12023 Q22023 Q3 2023 Q4 2023 Q12024 Q22024 Q32024 Q4 2024 Q12025 Q22025 Q3 2025 Q4 2025

£

o

m Private Credit m Private Equity Infrastructure Equity m |nfrastructure Renewables m Real Estate m Timberland

Nest Data as at 31 December 2025. 23



UK share of investments

Corporate bonds to established UK companies, such as

£38bn AstraZeneca and Admiral Insurance
20%
£33bn Commercial and residential property across the UK of Nest's
investments
are in the UK.
£22bn Providing UK companies with access to cash

UK infrastructure projects, including fibre networks, social

£1 1 bn housing and renewable energy
£20bn
Shares in major UK employers, including Next and We e_xpect to
£949m Taylor Wimpey have invested

£20bn in the

UK by 2030.

£493m Government lending (gilts)

£431 m Shares of growing UK Businesses (private equity)** All data as of 31 December 2025 unless other stated:
* UK infrastructure data as at 30 September 2025

** Private Equity data as at 30 June 2025

Nest 24



Performing at scale



Our 2046 Retirement Date Fund

We're truly diversified, with investments in a broad range of global markets

@ 42.2% - Climate aware global developed equities
® 7.6% - Global investment grade bonds

5.5% - Direct Property

5.5% - Sterling liquidity
@ 5.2% - Private equity
® 5.2% - Climate aware global emerging market equities
@ 3.8% - Private credit

3.8% - Emerging market debt
@ 3.7% - Sterling corporate bonds

3.6% - Global high yield bonds
® 3.5% - Short duration UK investment grade bonds
@ 3.4% - Infrastructure equity

2.7% - Infrastructure equity - renewables
® 1.5% - Thematic equity

1.3% - Short duration investment grade bonds

@ 0.6% - Property income

® 0.5% - Short duration gilts
0.4% - Timberland
® 0.0% - Build-to-Rent property

Data as of 31 March 2026

Note: A proportion of the foreign currency exposure is hedged in our developed market credit funds, global developed equity fund and our private market funds

Nest



Fund performance of Nest Retirement Date Funds

(annualised returns)

Nest 2066 Fund
(Foundation Phase)

m Returns CPI benchmark

14%
12.1%
12%
10.4%

10%

8%

6.3%
6%
5.2%
4%
3.3% 3.0%
2%
(o)
0% 1 year 3 years 5 years

14%

12%

10%

8%

6%

4%

2%

0%

Nest 2046 Fund
(Growth Phase)

m Returns CPI +3% benchmark
13.5%
8.2%
7.3%
6.3% 6.0% I
1 year 3 years 5 years

Nest Annualised total returns net of Nest annual management charge. Data as at 31 March 2026.

14%

12%

10%

8%

6%

4%

2%

0%

Nest 2026 Fund
(Consolidation Phase)

m Returns CPI benchmark

9.3%

8.5%

5.1%9-2%

3.3%
3.0%

1 year 3 years 5 years



Strong risk-adjusted returns

Nest is achieving strong returns broadly in line with the market average, but doing so at significantly lower levels
of risk compared to other similar UK providers. Providers in green have stronger risk-adjusted returns.

9

High reward

<« Low reward

5-year annualised returns

12.0%

11.0%

10.0%

9.0%

8.0%

7.0%

6.0%

5.0% €« Low risk

oe”

.............. € Aon
................. © Fidelity

— | € Aegon

€ Royal London -~ —

................. | " CAPAaverage

------- & Smart Pension
- - ..... & Scottish Widows Now: Pensions
............. € Standard Life & Aviva e | |
........... The People's Pension (')
......... € Legal & General
€ Mercer
High risk =>

8.0% 9.0% 10.0% 11.0% 12.0% 13.0%

6.0% 7.0%

5-year annualised risk

Corporate Adviser Pensions Average (CAPA) data showing five-year annualised gross returns and levels of risk for the main default fund(s) of each peer provider for a member 30 years from retirement age.
Data as at 31 March 2026. Chart shows 14 biggest default funds by number of active members (as at 31/12/2024).

Nest



Key takeaways

Scale brings:

More sophisticated Access to private
iInvestment strategy markets

Buying power







nest

Thank you

nestpensions.org.uk



© Nest Corporation 2026. All rights reserved.

This information does not constitute financial, investment or professional advice and should not be relied on.

We do not make any personal recommendation or give advice to employers and their workers or third parties on how to make investment decisions. If you are considering using Nest you
should consider talking to an appropriately qualified professional.

We do not give any undertaking or make any representation or warranty that this document is complete or error free. We do not accept responsibility for any loss caused as a result of any
error, inaccuracy or incompleteness.

Any form of reproduction of all or any part of these slides is not allowed.

Any links on these slides to other websites and resources provided by third parties are given for your information only and we have no control over, and cannot take any responsibility for any
loss caused to you by, the content of those sites or resources.

The Nest trade marks and trade names used above are owned by Nest Corporation and should not be used in any way without our permission.
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